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DIRECTORATE:  OFFICE OF THE CHIEF FINANCIAL OFFICER  

ITEM NO:  

REFERENCE:   

 

SPECIAL ADJUSTMENTS BUDGET FOR 2022 – 2023 FINANCIAL YEAR  

 

Report of the Chief Financial Officer 

 

1. Purpose of the report 

 

The purpose of the report is to submit the 2022/2023 Adjustment Budget as required 

by section 28 of the Local Government Municipal Finance Management Act, No. 56 of 

2003 and to request approval thereof. 

2. Background 

On 26 May 2022, Council approved the 2022/23 budget CR 156/05/22.  The approved 

budget should be implemented in terms of Section 69 of the Municipal Finance 

Management Act.  Section 69 (2) further stipulates that in the process of implementing 

the budget and when necessary, the Accounting Officer must prepare an adjustments 

budget and submit it to the Mayor for consideration and tabling in the Municipal 

Council.   

 

Only one adjustments budget may be tabled in the municipal council during a financial 

year, except  when the following  as stipulated below  in terms of section 28(2)(b) of 

the MFMA: 

(1) A municipality may revise an approved budget through an adjustments budget. 

(2) An adjustments budget – 
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         (d) may authorise the utilisation of projected savings in one vote towards 

spending under another vote; 

(e) may authorise the spending of funds that were unspent at the end of the past 

financial year where the under-spending could not reasonably have been 

foreseen at the time to include projected roll-overs when the annual budget for 

the current year was approved by the council; 

The purpose of this Special Adjustments is to adjust the approved roll-overs and 

reprioritization of resources in order to address the water crisis situation within the City and 

the unapproved roll-over projects. 

 

3. Executive Summary 
 

1. OVERVIEW  

In terms of the Division of Revenue Act, 2019 (Act No.10 of 2019), municipalities were 

allocated R 947 070 000 in conditional grants for the 2021/22 financial year as depicted in 

table below. 

 

 

 Opening 
Balance 

 Gazette amount 
Municipal year 

 Paid Back 
Offset 

against 

 Unspent 

 Total Receipts  Total spend 
Finance Management Grant            446 216                  2 400 000           2 399 697            446 216                       -   

Intergrated Urban Development Grant        27 689 894              397 532 000       392 785 772       22 311 723        10 124 400 

Regional Bulk Infrastructure Grant       11 802 111              218 806 000       201 978 445            310 266        28 319 400 
Public Transport Infrastructure Grant       29 730 676              178 544 000       107 115 402       29 730 676        71 428 598 
Extended publics work programme                      -                    7 971 000           7 971 000                      -   -                      0 

Integrated National Electrification Programme            561 112                28 000 000         21 611 936                      -            6 949 177 

Energy Efficiency & Demand Management Grant                      -                    6 000 000           5 914 774                      -                 85 226 

Neighbourhood Dev Partnership Grant                   881                48 000 000         25 314 760                      -          22 686 122 

Infrastructure Skills Development Grant                      -                    6 217 000           6 217 000                      -                         -   

Water Services Infrastructure Grant         6 793 122                50 000 000         39 561 468         4 678 613        12 553 040 

Municipal Disaster Relief Grant                      -                    2 600 000           2 599 916                      -                         -   

Department of Sports Arts and culture                      -                    1 000 000              866 296                      -               133 704 

77 024 013  947 070 000       814 336 467 57 477 494  152 279 666 

 Name of Grants 
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2. UNSPENT CONDITIONAL GRANTS TO FUND ROLLOVER PROJECTS   

On the 31st of August 2022, the municipality applied to National Treasury to request roll-over 

on unspent conditional as at 30 June 2022 

 

The National Treasury responded to the rollover application (Annexure E) on which it advised 

the municipality to adjust the grant income projections considering the response outcome. 

 

Details of Rollover Application  

 

 

 

 

 

 

Approved Not Approved

Intergrated Urban Development Grant 10 124 400           10 124 400                    -                                              

Neighbourhood Development Partnership Grant 22 686 122           6 022 960                      16 663 162                               

Public T ransport Network Grant 71 428 598           -                                  71 428 598                               

Water Services Infrastructure Grant 12 553 040           -                                  12 553 040                               

Energy Efficiency and Demand Side Management Grant 85 226                   -                                  85 226                                       

Regional Bulk Infrastructure Grant 28 319 400           -                                  28 319 400                               

Integrated National Electrification Programme Grant 6 949 177             -                                  6 949 177                                 

Total DoRA Allocations 152 145 962        16 147 359                    135 998 603                             

GRANT DESCRIPTION
 Rollover 

requested 

 Response from NT on 2021/22 roll over 

application 

No. Project Name
 Amount 

requested  

National 
Treasury 
Response

Impact on project
Budget adjustment 
required

1 Upgrading of Arterial road D4014 in Makgoro (Sekgweng) to Makatjane      3 259 525.90  Approved  Approved. No impact on planned 
projects 

 Upwards adjustment 

2 Upgrading of road in ga Thoka from reservoir to Makanye 4034      1 820 725.51  Approved  Approved. No impact on planned 
projects 

 Upwards adjustment 

3 Completion of Hospital Road in Mankweng      4 280 549.29  Approved  Approved. No impact on planned 
projects 

 Upwards adjustment 

4 Upgrading of Arterial road in Ga Rampheri (Tarring of 2.1 km from gravel to tar as per 
RAL MOU)

        763 598.85  Approved  Approved. No impact on planned 
projects 

 Upwards adjustment 

   10 124 399.55  Approved 

POLOKWANE LOCAL MUNICIPALITY: PROJECTS AND FUNDS TO BE ROLLED-OVER INTO 2021/22 FINANCIAL 
YEAR

1.INTERGRATED URBAN DEVELOPMENT GRANT (IUDG)

TOTAL
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No. Project Name
 Amount 

requested  

National 
Treasury 
Response

Impact on project
Budget adjustment 
required

1 Nelson Mandela Bo-okelo Crossing         133 187.00  Not 
Approved 

 Funds sufficient for committed 
projects 

 no adjustment required 

2 Hospital View Roads/Streets      7 157 956.92  Not 
Approved 

  Funds sufficient for committed 
projects 

 no adjustment required 

3 Hospital View Road 1 & 2      1 861 106.00  Approved  Partially approved. Funds 
sufficient for committed projects 

 Upwards adjustment 

4 Hospital Link      4 161 853.57  Approved  Partially approved. Funds 
sufficient for committed projects 

 Upwards adjustment 

5 Stormwater Canal      9 372 018.51  Not 
Approved 

 Funds sufficient for committed 
projects 

 no adjustment required 

   22 686 122.00 

2.NEIGHBOURHOOD DEVELOPMENT PARTNERSHIP GRANT(NDPG)

TOTAL

No. Project Name
 Amount 

requested  

National 
Treasury 
Response

Impact on project Budget adjustment required

1 Bloodriver Wellfield and Seshego Groundwater Development and Pumping 
Mains. (Polokwane Groundwater Development)

     1 320 558.27  Not 
Approved 

 Funding for project to be delayed 
until IRS is approved 

 special adjustment required. Awaiting funding 
approval from DWS  

2 Construction of Borehole Infrastructure and Pumping Mains for the Sandriver 
North Wellfield and Polokwane Boreholes (Polokwane Groundwater 
Development)

     4 011 028.77  Not 
Approved 

 Funding for project to be delayed 
until IRS is approved 

 Awaiting funding approval from DWS  

3 Construction of Borehole Infrastructure and Pumping Mains for the Sandriver 
South Wellfield and Polokwane Boreholes (Polokwane Groundwater 
Development)

     6 036 082.10  Not 
Approved 

 Funding for project to be delayed 
until IRS is approved 

 Awaiting funding approval from DWS  

4 Seshego Water Treatment Works (Polokwane Groundwater Development)    10 317 385.62  Not 
Approved 

 Funding for project to be delayed 
until IRS is approved 

 special adjustment required. Awaiting funding 
approval from DWS  

5 Regional waste Water treatment plant      6 634 345.24  Not 
Approved 

 Funds sufficient for committed 
multiyear project 

 no adjustment required 

   28 319 400.00  Not 
Approved 

3.REGIONAL BULK INFRASTRUCTURE GRANT (RBIG)

TOTAL

No. Project Name
 Amount 

requested  

National 
Treasury 
Response

Impact on project Budget adjustment required

1 Aganang RWS (3)    10 177 261.20  Not 
Approved 

 Planned scope to be reduced  no adjustment required 

2 Segwasi RWS      2 375 778.80  Not 
Approved 

 Planned scope to be reduced  no adjustment required 

   12 553 040.00  Not 
Approved 

4.WATER SERVICES INFRASTRUCTURE GRANT (WSIG)

TOTAL
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The rejection on the Rollover requests NOT APPROVED was based on the following reasons: 

 

Neighbourhood Development Partnership Grant (R22.6 million) 

 Non appointment of contractors or late appointment of contractors for Nelson 

Mandela Bo-okelo crossing, hospital view road/streets, and stormwater canal. 

No. Project Name  Amount requested  
National Treasury 
Response

2 Construction of Civil Works at General Joubert BRT Station (WP4) As well as the 
Upgrading of Roadways on the Transit Mall within the CBD

                          2 304 417.16  Not Approved 

3 Refurbishment at the Daytime Layover Facility                           3 536 090.10  Not Approved 

4 Construction of Genl. Joubert Bus Station Superstructures, Station Urban Design and 
Relocation of Ablution Facilities

                        13 337 936.19  Not Approved 

5  Construction of Civil Works on The Bus Depot (WP3) and                           4 729 319.44  Not Approved 

6 Construction of Civil Works at General Joubert BRT Station (WP4) As well as the 
Upgrading of Roadways on the Transit Mall within the CBD

                          6 796 127.12  Not Approved 

7 Communication(Marketing)                           3 250 368.21  Not Approved 

8 Project  Management                           3 924 145.76  Not Approved 

9 Design, Build and Maintenance of the Leeto La Polokwane Systems Bus Fleet                         10 995 049.99  Not Approved 

10 Transport( Systems Operations)                           6 743 445.69  Not Approved 

11 61002002200 COMMISSI                              332 736.01  Not Approved 

12 PTMS( Operation and Maintenace Contractor for the provisions ofAutomated Fare 
Collection System (AFC) and Public Transport Monitoring System)

                          1 310 019.00  Not Approved 

13 AFC( Operation and Maintenace Contractor for the provisions ofAutomated Fare 
Collection System (AFC) and Public Transport Monitoring System)

                          4 441 650.68  Not Approved 

                        71 428 598.00  Not Approved TOTAL

5.PUBLIC TRANSPORT NETWORK GRANT (PTNG)

1 Upgrading of Roadways on Nelson Mandela Trunk Route (WP1 )                           9 727 292.65  Not Approved 
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Regional Bulk Infrastructure Grant (R28.3 million) 

 Third consecutive rollover for the same conditional grant. 

 Implementation of projects in Implementation Readiness Study (IRS) which is yet to 

be approved (The municipality should engage DWS on the finalisation on IRS and 

utilise future RBIG allocation against the requested project), and implementation of 

unapproved projects as per Department of Water and Sanitation (DWS); and 

 No proof of commitment for the Regional Waste Water Treatment Works. 

 

Water Services Infrastructure Grant (R12.5 million) 

 Third consecutive rollover request of the same conditional grant. 

Public Transport Network Grant (R71.4 million) 

 The Department of Transport did not recommend the rollover (future allocation will 

be utilised against the rollover request; 

 No proof of commitment (appointment letter) for the following: 

 Construction of civil works at General Joubert BRT station and upgrade of 

roadways on the Transit mall; 

  Refurbishment of daytime layover facility; and 

 Construction of civil works on the bus depot. 

 Late appointment of service provider for Leeto la Polokwane phase 1A turnaround 

strategy. 

Integrated National Electrification Programme grant (R6.9 million) 

 Third consecutive rollover request of the same conditional grant. 

Energy Efficiency Demand Side Management grant (R85 thousand) 

 As per recommendation of the Department of Mineral Resources and Energy citing 

non reporting by the municipality. 

MORATORIUM ON THE PROCUREMENT OF GOODS AND SERVICES 

On 25 February 2022, through a communication by the Director-General of the National 

Treasury (DG: NT), organs of state were informed of the above legal position requiring clarity 
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from the Constitutional Court. Organs of state were further advised (not instructed/directed) 

that while awaiting the outcome of the Constitutional Court’s clarity, that— 

 tenders advertised before 16 February 2022 be finalised in terms of the 2017 Regulations; 

 tenders advertised on or after 16 February 2022 be held in abeyance; and 

 no new tenders be advertised (available on NT’s website). 

 

This advice was furnished to curtail the risk of awarding tenders based on regulations that 

may no longer be valid. Although the NT considered exemptions, it required municipalities to 

adopt its own policy of procurement once the exemption is given. The NT had provided no 

guidance in this regard. 

The municipality considered the adoption of its own policy as a significant legal and 

compliance risk due to the following reasons/considerations: 

 Will the municipality’s own policy be valid and escape legal scrutiny from potential 

bidders? 

 Incurrence of irregular expenditures if the policy is not valid. 

 High legal consultative costs may have to be incurred. 

 Public participation was required as the SCM policy is a budget related policy in 

terms of the MFMA.  

 The moratorium ended on the 30th May 2022 where organs of states were advised to 

continue with the current procurement policies until February 2023. 

Corrective Actions 

The municipality has adjudicated all projects from these grants and remaining appointments 

to be made will be concluded in the second week of November 2022. 

 

Grant Adjustments  

 

As per National Treasury Response to Rollover application is tabulated below: - 



SPECIAL ADJUSTMENTS BUDGET 2022/23                                                                                                                                                          
 
                                                                                                                                                      

                                                                                                     10 
 

 

 

4 Re-allocation of funds on own revenue  

 

In order to immediately resolve the water shortage challenge that has experienced within the 

past (3) three month, the municipality has identified and reprioritised its own Capital 

Replacement Reserve (CRR) funding to immediately complete the projects in Seshego as 

well as purchasing of Water Tankers. 

The budget was obtained through reprioritization of resources in order to address the water 

crisis situation within the City and outer areas. The reprioritization was done in consultation 

with the relevant directors in an EXCO sitting held on the 31st of October 2022. The SDBIP 

has also been adjusted accordingly. 

 Re-allocation of funds is tabulated as follows: - 

 

 

     

       

 Description  Original Budget  Adjustments 
 Adjusted 

Budget 
Equitable Share (ES) 1 196 549 000      -                     1 196 549 000    

Neighbourhood Development Partnership Grant (NDPG) 40 000 000           6 022 960          46 022 960         

 Integrated Urban Development Grant  (IUDG) 426 044 000         10 124 400        436 168 400       
Integrated National Electrification Programme Grant (INEP) 33 000 000           -                     33 000 000         

Infrastructure Skills Development Grant (ISDG) 6 000 000             -                     6 000 000           
Public Transport Network Grant(PTNG) 199 496 000         -                     199 496 000       

Extended Public Works Programme (EPWP) 11 570 000           -                     11 570 000         

 Energy Efficiency and Demand Side Management Grant (EEDSMG) 5 000 000             -                     5 000 000           
Regional Bulk Infrastructure Grant (RBIG) 154 584 000         -                     154 584 000       

Financial Management Grant (FMG) 2 400 000             -                     2 400 000           

Water Services Infrastructure Grant (WSIG) 77 160 000           -                     77 160 000         
2 151 803 000      16 147 359        2 167 950 359    
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   4.1 Re-allocation of Capital budget amounts  

 

The Capital Expenditure increased from R974 415 905 to R 1 022 537 095 and will be funded 

as follows:  

 

938 366 434.00 

981 609 140.00 

910 000 000.00 
920 000 000.00 
930 000 000.00 
940 000 000.00 
950 000 000.00 
960 000 000.00 
970 000 000.00 
980 000 000.00 
990 000 000.00 

Original Budget Adjustments Budget 

Surplus / ( Deficit) for the year 

MULTI YEAR BUDGET

Description
TOTAL EXCL. 

VAT
VAT TOTAL TOTAL EXCL. VAT VAT TOTAL

Vote 1 - CHIEF OPERATIONS OFFICE 1 030 179             154 527                     1 184 706                801 251-                      228 928                             34 339                               263 267                             

Vote 2 -MUNICIPAL MANAGER'S OFFICE -                        -                             -                           -                              -                                    -                                    -                                    

Vote 3 - WATER AND SANITATION 281 465 692         42 219 854                323 685 546            54 531 702                 335 997 394                      50 399 609                        386 397 003                      

Vote 4 -  ENERGY SERVICES 109 913 042         16 486 956                126 399 998            17 018 565-                 92 894 477                        13 934 172                        106 828 649                      

Vote 5 - COMMUNITY SERVICES 52 089 877           7 731 012                  59 271 093              725 918-                      51 363 959                        7 622 124                          58 436 287                        

Vote 6 - PUBLIC SAFETY 3 922 499             588 375                     4 510 874                -                              3 922 499                          588 375                             4 510 874                          

Vote 7 - CORPORATE AND SHARED SERVICES 31 957 277           4 793 592                  36 750 869              4 663 520-                   27 293 757                        4 094 064                          31 387 821                        

Vote 8 - PLANNING AND ECONOMIC DEVELOPMENT 15 627 730           2 344 160                  17 971 890              601 569-                      15 026 161                        2 253 924                          17 280 085                        

Vote 9 - BUDGET AND TREASURY OFFICE -                        -                             -                           -                              -                                    -                                    -                                    

Vote 10 - TRANSPORT SERVICES 350 666 822         52 600 023                403 266 845            11 536 836                 362 203 658                      54 330 549                        416 534 207                      

Vote 11 - HUMAN SETTLEMENT 1 194 856             179 228                     1 374 084                413 201-                      781 655                             117 248                             898 903                             

Total expenditure 847 867 974     127 097 727         974 415 905       41 844 514           889 712 488               133 374 404               1 022 537 095            
-                        

Total  Capital Expenditure 847 867 974         127 097 727              974 415 905            41 844 514                 889 712 488                      133 374 404                      1 022 537 095                   

-                        -                             -                           -                              -                                    -                                    -                                    

Intergrated Urban Development Grant 316 497 529         47 474 629                363 972 158            21 861 217                 338 358 746                      50 753 812                        389 112 558                      

Public Transport Network Grant 119 999 999         18 000 000                137 999 999            -                              119 999 999                      18 000 000                        137 999 999                      

Neighbourhood Development Grant 34 782 608           5 217 391                  39 999 999              5 237 356                   40 019 964                        6 002 995                          46 022 959                        

Water Services Infrastructure Grant 67 095 652           10 064 348                77 160 000              -                              67 095 652                        10 064 348                        77 160 000                        

Regional Bulk Infrastructure Grant 134 420 870         20 163 131                154 584 001            -                              134 420 870                      20 163 131                        154 584 001                      

Integrated National Electrification Programme Grant 25 565 217           3 834 783                  29 400 000              -                              25 565 217                        3 834 783                          29 400 000                        

Energy Efficiency and Demand Side Management Grant (EEDSM) 4 347 826             652 174                     5 000 000                -                              4 347 826                          652 174                             5 000 000                          

Total DoRA Allocations 702 709 701         105 406 455              808 116 156            27 098 573                 729 808 274                      109 471 241                      839 279 515                      

Capital Replacement Reserve 145 158 273         21 691 272                166 299 749            14 745 940                 159 904 213                      23 903 163                        183 257 580                      

TOTAL FUNDING 847 867 974     127 097 727         974 415 905       41 844 514           889 712 488               133 374 404               1 022 537 095            

ORIGINAL BUDGET 2022/23 ADJUSTMENTS BUDGET 

ADJUSTMENTS
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4.2   Re-allocation of funds on Operational Budget 

 

The table below shows the impact of the adjustments on Revenue by source and Expenditure 

by type: 

 

 

 

 

 Original Budget  Adjustments 
  Adjustments 
Budget 

Exchange Revenue 2 340 513 360        -                         2 340 513 360           
Agency Services 30 442 756             -                          30 442 756                
Interest Dividend and Rent on Land 105 285 503           -                          105 285 503              
Licences or Permits 13 465 044             -                          13 465 044                
Operational Revenue 37 288 320             -                          37 288 320                
Rental from Fixed Assets 11 950 240             -                          11 950 240                
Sales of Goods and Rendering of Services 13 549 771             -                          13 549 771                
Electricity 1 556 068 914        -                          1 556 068 914           
Waste Management 133 622 947           -                          133 622 947              
Waste Water Management 138 979 993           -                          138 979 993              
Water 299 859 872           -                          299 859 872              
Non-exchange Revenue 2 805 883 062        16 147 360             2 822 030 422           
Fines Penalties and Forfeits 40 161 631             -                          40 161 631                
Interest Dividend and Rent on Land 21 321 376             -                          21 321 376                
Licences or Permits 421 411                  -                          421 411                     
Property Rates 587 175 644           -                          587 175 644              
Transfers and Subsidies -                          -                             
Capital 808 116 167           31 163 360             839 279 527              
Operational 1 348 686 833        15 016 000-             1 333 670 833           
Revenue 5 146 396 422        16 147 360             5 162 543 782           

Bulk Purchases 976 579 780           -                          976 579 780              
Contracted Services 871 101 498           16 338 826-             854 762 672              
Depreciation and Amortisation 260 000 002           -                          260 000 002              
Employee Related Cost 1 167 116 768        -                          1 167 116 768           
Interest; Dividends and Rent on Land 42 336 217             -                          42 336 217                
Inventory Consumed 307 541 119           2 256 520-               305 284 599              
Irrecoverable Debts Written Off 260 000 000           -                          260 000 000              
Operational Cost 264 437 961           3 000 000-               261 437 961              
Remuneration of Councillors 41 916 643             -                          41 916 643                
Transfers and Subsidies 17 000 000             5 500 000-               11 500 000                
Expenditure 4 208 029 988        27 095 346-             4 180 934 642           
Surplus / ( Deficit) for the year 938 366 434           43 242 706             981 609 140              

Expenditure by type

Revenue by Source

Description 

Budget Year 2022/23
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4.3 Re-allocation in Detail 

 

 

 

  4.4 The impact of the adjustments will be as follows:  

 

 Total Revenue including capital and operating transfers has increased by  

R 16 147 360 from R 5 146 396 422 to R 5 162 543 782. 

SBU Account Type Adjustments Segment Description
RETICULATION DISTRIBUTIION & MAITENANCE WATER DEMAND 
& CONSERVATION(OPERATIONS & MAITENANCE) Capital 27 835 654       WIP Polokwane Ground Water Development
RETICULATION DISTRIBUTIION & MAITENANCE WATER DEMAND 
& CONSERVATION(OPERATIONS & MAITENANCE) Capital 13 913 043       Acquisition of Water Tankers
CLUSTER Capital 120 597-            WIP Construction of Segopje Mobile Service Centre
CORPORATE SERVICES - INFORMATION COMMUNICATION 
TECHNOLOGY Capital 163 520-            WIP Implementation of ICT Strategy5210

SPORT AND RECREATION (ADMINISTRATION) Capital 164 431-            
Nirvana Soccer Grounds and Cricket Grounds 
Refurbisshment

CITY AND REGIONAL PLANNING Capital 172 328-            Land Acquisition for Aganang Township
CULTURAL SERVICES (MUSEUMS) Capital 185 981-            Collection development -books46400
SPORT AND RECREATION (ADMINISTRATION) Capital 187 373-            Grass Cutting equipment45100
CITY AND REGIONAL PLANNING Capital 200 000-            Electronic System for Approval of Building Plans

CITY AND REGIONAL PLANNING Capital 213 201-            
WIP New Municipal Offices HQ (Polokwane Towers) -
Planning

OPERATIONS WATER AND WASTE WATER QUALITY 
MANAGEMENT AND LABORATORY SERVICES Capital 274 387-            Plants and Equipment?s33350
CLUSTER Capital 331 129-            WIP Renovation of existing Cluster offices2700
SPORT AND RECREATION (ADMINISTRATION) Capital 347 826-            Refurbishment of the City Pool3010
CLUSTER Capital 349 525-            WIP Upgrading of existing Cluster offices

CITY AND REGIONAL PLANNING Capital 429 241-            
WIP Township Establishment for the Eco-estate at Game 
Reserve

TRAFFIC AND LICENSING (TRAFFIC SERVICES) Operational 500 000-            Safeguard and Security
ENVIRONMENTAL MANAGEMENT (CEMETRIES) Operational 500 000-            Burial Services
WASTE MANAGEMENT (ADMINISTRATION AND OPERATIONS) Operational 500 000-            Refuse Removal
ROADS AND STORMWATER (ROADS AND STREETS) Capital 765 216-            WIP Installation of road signage3230
ENERGY SERVICES Capital 1 000 000-         WIP Illumination of public areas ( High Mast lights)34400
Assets Management Operational 1 000 000-         Accounting and Auditing
EXPENDITURE MANAGEMENT Operational 1 000 000-         Business and Financial Management
ROADS AND STORMWATER (ROADS AND STREETS) Operational 1 200 000-         Maintenance of Unspecified Assets
CORPORATE SERVICES - INFORMATION COMMUNICATION 
TECHNOLOGY Capital 1 500 000-         Provision of Laptops PCs and Peripheral Devices5210
COUNCILLORS Operational 1 500 000-         SPCA
ROADS AND STORMWATER (ROADS AND STREETS) Operational 1 600 000-         Maintenance of Unspecified Assets
ROADS AND STORMWATER (ROADS AND STREETS) Capital 1 739 130-         WIP Refurbishment of Street Names Boards
 WATER AND SANITATION ADMIN Operational 2 000 000-         Civil
FACILITY MAINTENANCE (CLEANING SERVICES) Operational 2 000 000-         Maintenance of Buildings and Facilities
RETICULATION DISTRIBUTIION AND MAITENANCE WATER 
DEMAND AND COSERVATION Capital 2 217 502-         Acq Mankweng Smart Meters

FACILITY MAINTANANCE (ADMINISTRATION) Capital 3 000 000-         
WIP Construction of Mankweng Traffic and Licensing Testing 
Cen

EXECUTIVE SUPPORT Operational 3 000 000-         Remuneration to Ward Committees
ROADS AND STORMWATER (ROADS AND STREETS) Operational 4 000 000-         Civil
COUNCILLORS Operational 4 000 000-         Municipal Entities
 BUDGET AND TREASURY OFFICE (ADMINISTRATION) Operational 5 000 000-         Call Centre
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 Total Operational Expenditure has decreased by R 27 095 346 from R 4 208 029 988  

to R 4 180 934 642. 

 

 Capital Expenditure increased by R41 844 513 from R R974 415 905 to                                 

R 1 022 537 095. 

 

RECOMMENDATIONS 

 

1.  That in terms of section 28 of the Municipal Finance Management Act, 56 of 2003, the 

adjustments budget of the Polokwane Municipality for the financial year 2022/2023; and 

single year capital appropriations with approved as set-out in the following tables: 

      1.1 Table B2 -Budgeted Financial Performance (revenue and expenditure by standard 

classification); 

      1.2 Table B4 -Budgeted Financial Performance (revenue by source and expenditure by 

type); and 

1.3 Table B5 -Single year capital appropriations by standard classification and associated 

funding by source. 

2.  That the financial position, cash flow, cash-backed reserve/accumulated surplus, 

Asset management and basic service delivery targets are adopted as set out in the 

following tables: 

      2.1 Table B1 -Adjustments Budget Summary; 

      2.2 Table B3 -Adjustments Budget Financial Performance (revenue and expenditure by   

              Municipal vote); 

      2.3 Table B6 -Budgeted Financial Position; 

      2.4 Table B7 -Budgeted Cash Flows; 

      2.5 Table B8 -Cash backed reserves and accumulated surplus reconciliation; 

      2.6 Table B9 -Asset management; and 
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      2.7 Table B10 -Basic service delivery measurement. 

 3.  Polokwane Housing Association Adjustment Budget 

        3.1 Table E1 Summary of the Adjustment Budget 

        3.2 Table E2 Budgeted Financial Position 

         3.3 Table E3 Budgeted Cash Flow 
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COUNCIL 

DATE:12/12/22 
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PAGE:92 

 

SPECIAL BUDGET ADJUSTMENT 2022/2023 

RESOLVED 

1. That in terms of section 28 of the Municipal Finance Management Act, 56 of 2003, the 
adjustments budget of the Polokwane Municipality for the financial year 2022/2023; and single 
year capital appropriations with approved as set-out in the following tables: 

      1.1 Table B2 -Budgeted Financial Performance (revenue and expenditure by standard 

classification); 

      1.2 Table B4 -Budgeted Financial Performance (revenue by source and expenditure by type); and 

1.3 Table B5 -Single year capital appropriations by standard classification and associated funding 
by source. 

2. That the financial position, cash flow, cash-backed reserve/accumulated surplus, Asset 
management and basic service delivery targets are adopted as set out in the following tables: 

      2.1 Table B1 -Adjustments Budget Summary; 

      2.2 Table B3 -Adjustments Budget Financial Performance (revenue and expenditure by   

              Municipal vote); 

      2.3 Table B6 -Budgeted Financial Position; 

      2.4 Table B7 -Budgeted Cash Flows; 

      2.5 Table B8 -Cash backed reserves and accumulated surplus reconciliation; 

      2.6 Table B9 -Asset management; and 

      2.7 Table B10 -Basic service delivery measurement. 

3. Polokwane Housing Association Adjustment Budget 

        3.1 Table E1 Summary of the Adjustment Budget 

        3.2 Table E2 Budgeted Financial Position 

         3.3 Table E3 Budgeted Cash Flow 

Action: Executive Mayor 


