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BUDGET AND TREASURY OFFICE

MONTHLY BUDGET STATEMENT FCR THE PERIOD ENDED 30 SEPTEMBER 2013.

1. PURPOSE

The purpose of this report is to comply with section 71 and 52(d) of the MFMA and the
requirements as promulgated in the Government Gazette No. 32141 of 17 Aprll 2009
(Municipal Budgeting Monitoring and Repaorting Réguiremenits). —

2. STRATEGIC OBJECTIVE

“To comply with MFMA priorities as well as MFMA implementation plan”

3. BACKGROUND

Section 52(d) and 71 of the MFMA and in terms of section 28 of the Government Notice
32141 dated 17 April 2009, regarding the “Local Government: Municipal Finance
Management Act 2003 Municipal Budget and Reporting Regulations” necessitates
that specific financial particulars be reported on and in the format prescribed, hence this
report to meet legislative compliance.

“The mayor of a municipality-

52(d) (MFMA) must, within 30 days of the end of each quarter, submit a report to
council on the implementation of the budget and the financial state of the municipality;”

Section 71 (1) states that the accounting officer of the municipality must by no later that
10 working days after the end of each month submit to the mayor of the municipality
and the relevant treasury a statement in the prescribed format on the implementation of
the municipality’s approved budget.”

For the reporting period ending 30 September 2013 the ten working day reporting fimit
expires on 14 October 2013. The Budget and Treasury Office has met the timelines for
this reporting period.
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PART 1 — Monthly Report

1.1 EXECUTIVE SUMMARY

The financial result for the period ending 30 September 2013 are summarised as follows;

201213 Budget Year 2013114
Gescription Audited | Criginal - Adjusted : Monthly 1 YD ° YT ¥ID  :  ¥TD  Full Year
Outcome| Budget Budget actual Actuzl : Budget | variance : variance . Forecast
R thousands ‘ ‘ %
Total Revenue (excluding capital transfers and - | 1,969,633 1 1,969,533 ¢ 105,494 - 527,755 492,383 35,312 % 1,969,533
contributions) . .
Total Expenditure - 1,944,707 1,944,707 © 141,937 : 434,415 486,177 {51,761) 1% 1,944,707
Surplusi (Deficit) - [ MEN. NEW (mesy S GATT WA 0T M|

1.1.1 Revenue Performance

The approved budget revenue for 2013/2014 amounts to R1 969 533 000. Actual revenue

billed as at 30 September 2013 amounts R 527 754 945.60 (26.80%) compared to the

approved budget.

2012113 Budget Year 2013114
Description Audited | Original - Adjusted : Monthly | ¥TD YTD YD YD | Full Year
Outcome| Budget Budget actual | Actual Budget | variance : variance : Forecast
R thousands | % ;
Revenue By Source ;
Property rates - 279,863 ; 279,863 1 22798 59,584 69,956 {382) 1% 279,883
Property rates - penalies & collection charges - - - - - - - -
Service charges - electicity revenue - 599,341 699,341 53,341 162,079 174,835 (12,756} -T% 699,341
Service charges - water revenue - 268,788 ¢ 268,788 : 18,180 68,285 67,197 1,088 2% 268,788
Service charges - sanitaion revenue - 67,116 67,116 3,361 13,214 16,779 {3,565) 21% 67,116
Service charges - refuse revenue - 56,457 56,457 4,571 17,931 14,114 3818 2% 56,457
Service charges - other - - - - - - - -
Rental of faciliies and equipment - 17,566 17,566 1,134 3307 4,391 (1.085) -25% 17,366
Interest eamed - exemal invesiments - 12,500 12,500 — 883 3,125 (2,242 -T2% 12,500
Interest eamed - outstanding deblors - 18,000 18,000 4,074 11,948 4,500 7,448 166% 18,000
Dividends received - - - - - - - -
Fines - 6,087 6,087 17 639 1,522 (883) -58% 6,087
Licences and permits - 8,516 8,516 670 2,055 2,129 (74) -3% 8,516
Agency services - 14,770 14,770 164 ; 444 3,683 {3,248) -88% 14,770
Transkrs recognised - operatenal - 486,936 486,938 - 173,308 : 121,734 51,574 43%, 486,916
Other revenue - 33,392 33392 1,031 4,078 8,348 {4769)  -51% 33,392
Gains on disposai of PPE - 200 200 50 {50y -100% 200
Total Revenue {excluding capital transfers and - | 1,969,533 1,969,533 ; 109,494 527,755 492,383 35,312 % 1,969,533
contributions} j

1.1.2 Expenditure performance
The budgeted expenditure for the year is R 1 844 707 000. Total expenditure year to date

as at 30 September 2013 amounted to R 434 415 727.15 (22.34%) compared to the

approved budget.
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2012143 Budget Year 2013114
Description Audited | Original * Adjusted | Monthy YO ' YD ¥TD foym Full Year
Qutcome| Budget : Budget | actual | Actwal | Budget . variance [ variance Forecast
R thousands ' %
Expenditure By Type : i
Empioyee related costs - 445,000 445,000 0 35300 106,880 112,000 15,120) -5% 445,000
Remunerafion of councillers - 23,684 Y] 1,606 5,045 : 5,921 (876),  -15% 23,684
Debt impainnent - 20,000 40,000 3,33 10,000 10,000 ° 0w 0% 40,000
Depreciation & asset impairment - 2327001 2327007 19,392 58175 58,175 10} 0% 232,700
Finance charges - 27,155 - - 6,789 5,789y -100% 21,158
Bulk purchases - 698,000 52,508 191,025 164,500 25,525 16% 658,000
Other materials - 115,968 11,444 24,285 28,991 {4,706) -18% 115,965
Convached services. - 85,533 44837 10649 21,368 EopoTal 5% 85,557 1
Transfers and granks - 5,140 00 2060.  1285] 75 6% 5,140
Other expenditure - 308511 3085300 13855 26297 7128 150,831},  66% 308,511
Loss on disposal of PPE - - - - - - - -
Total Expenditure - 1,944,707 | 1,944,707 . 141,937 | 434,416 486,977 (54,761} A% 0 1944707

e Finance charges are paid during December and June in the year.

o Debt Impairment and Depreciation are shown pro-rata for reporting purposes as the
final expenditure will only be known at year end.

1.1.3 Capital Performance

Payments in respect of Roll Over Projects up to 2013-09-30 amounts to R 35 806 840.30
against the budgeted amount of R204 610 277(17.50%).

Payment in respect of Capital Projects up to 30 September 2013 amounts to R 8 991 896.97
against an approved budget of R 504 007 000 {1.78%).

Total Capital Expenditure equals to R 44 798 737.27. vs. budgeted amount of R 708 617
277(6.32%)

Actual Capital Expenditure and Roll Over Capital Projects for September 2013 is enclosed
as Section 4

1.1.4 Transfer of Funds
No transfers of funds where made for this month,

1.1.5 Debtors
The debtor's age analysis of R 474 360 389 includes only those amounts which have
become due and not the future amounts which are stilt payable on the due date.

1.1.6 Creditors
QOutstanding trade creditors amounted to R 70 888 909 on 30 September 2013.
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1.1.7 External loans and Instalments

Council met all its obligations in terms of installments. Outstanding loans amounted to

R 298 071 322.02 on 30 September 2013.

1.1.8 Councillor and Staff Benefits

Employee benefits breakdown for the month ended 30 September 2013 are as follows:

Senior Managers and Municipal Staff

Description September-
Basic salary and w ages 21,497,176.09
Social contributions-UIF, Pensions and medical aid 5,818,695.02
tHousing,Motorcar, Standby and Other allow ances 5,053,434.03
Cwertime payments 2,930,977.01

Total

35,300,282.15

Councillors (Political Office Bearers)

Description September
Basic salary 1,243,227.38
Pension contributions 134,704.97
Medical aid confributions 96,480.60
Motor vehicle allow ance 274,182.23
Cell phone and Other Allow ances 120,472.05
Housing aliow ances _
Total 1,869,066.63

1.1.98 Conclusion

This report meets the requirements of the MFMA section 52 and 71 to council on the

implementation of the budget and the financial status of the Municipality.

1.1.10 Recommend

That the Financial Report for September 2013 be noted.
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Part 2: Budget statement tables
1.1Table C1: Monthly budget statement summary

The table below provides a high-level summation of the Municipality’s operating —
and capital budgets, actual to date, financial position and ¢ ash flow

2012113 Budget Year 2013714
Description " audited T Ofiginal " Adjustes Monthly :  ¥TD Yo ¥i5 Y10 T Full Year
Qutcome Budget Budget actual Actual Budget  variance variance Forecast

R thousands i :

Finangial Performance :

" propery raws. - 279,863 ° 279,863 | 22,798 59,966 (382)].. A% 279.863
Service charges - 1.091,.703. . 1,091,703 79,453 272,928 (11,418)5 4% 1,091,703
v estment reventie - 12,500 12600 - 31250 (2.242)) F% 12,500
Transfers recognised - operational - 486,936 486,936 ° - 121,734 51,574 12%; 486,936
Other ow n revenue 24,833 (2,160 -%% 98,531

Total Revenue (excluding capital wansfers and 492,383 35,312 T%: 1,969,533

contributions) X : {

Employee cosls - 448,000 : 448,000 35,300 106,880 : 112,000 {5,120} -5%: 448,000
Remuseration of Cauncillors - 23684 : 23,684 1,606 5,045 5921 (876): -165%: 23,684
Depreciation 8 asset impairment - 232,700 232,700 19,392 58,175 58,175 (9] 0% 232,700
Finance charges - 27,155 27.155 - - 6,789 (6,78%) -100% 27,155
Materials and bulk purchases - 773,965 773,95 63,948 215,310 163,491 21819 ¢ 11% 773,965
Translers and grants - 5140 5140 2 2.060 1,285 ° 75 5,140
Other ex pendiure - 434,063 434,083 | 21,671 46,046 | 108,516 %  (61.570) 57%: 434,063

Total Expenditure - 1,943,707 1,944,707 441,937 | 434,416 486,177 (54,761) -11%: 1,044,707

Surplusi{Deficit} - 24,826 . 24,826 (32,443} 93,338 6,207 87,133 1404% 24,826
Transfers recognised - capital - 479,207 ¢ 479,207 ‘ - - 119,802 :  (119.802) -100%; 479,207
Contibutions & Contributed assets - o -~ - - - - -

Surplusi{Deficit) after capital fransfers & - 504,033 ° 504,033 {32,442) 93,339 126,908 {32,669} -26% 504,033

contributions g
Share of surplus/ (deiicit) of associak - - - - - - - : _

Surplus! (Deficit) for the year - 504,033 504,033 (32,443) 93,339 126,008 - {32.869): 26%: 504,033

Capital expenditure & funds sources '

Capital expanditure - - - - - - - -
Gapital ransfers recognised - 662,633 : 662,633 11,993 37,406 165,658 | {128,253), -TT%: 662,833
Public comibuioas & donafions B - - - - - - -
Borrow ing - - - - - - _ i -
internally generated funds - 45,084 : 45,984 | 3,959 6,216 11,498 ~46% 45,984

Total sources of capital funds - 708,617 708,617 15,952 43,622 177,154 -T5% 108,617

Financial position “ :

Total current assels - 847,732 1 647,732 H 1,388,963 647,732
Total non curent assets - B790.065 1 6,799,085 5,020,134 6,792,065
Total current liabiliies - 399,363 399,363 461,067 ; 399,363
Tolal non current lizbllites - 438,602 438,602 433,977 438,602

Community wealthiEquity - 6,608,832 " 6,608,832 % 5,508,059 6,608,832

Cash flows . |
Net cash from (used) operating - 776,733 ¢ 776,733 (63,574) 167,294 194,183 (26.889); -14% 776,733
Net cash from (used) inv esting - 1594,617); {694,617) (11.658) (37,287 (173.654) 136,368 : T%; (594,617
Net cash fram (used) Enancing - 5,000 5,000 286 875 1,250 ; -30% 5,000

Cashicash equivalents at the monthiyear end - 87,116 ° 87,116 : - 130,883 21,779 501% 87,116

Debtors & craditors anatysis 0-30 Days | 31-60 Days  61.90 Days S 91120 Days 2450 151180 B Dysd L Total
: Dys Dys Yr

Debtors Age Analysis :

Tota By Income Source 668 33,069 25,075 18,138 20,000 15,601 85498 ¢ 276,312 . 474,360

Greditors Age Analysis ‘ : ; :

Tolal Cradiors 63,009 - - 8,362 - - - - 70,889




Monthly Budget for period September 2013/2014)

1.2 Table C2: Monthly Budget Statement - Financial Performance (standard

classification)

The table below is an overview of the budgeted financial performance in relation to revenue
and expendiiure per standard classification

2012013 Budget Year 2013114
Description Audited Originat | Adjusted : Honthty Yo i YD ¥io YD Full Year
Qutcome Budget Buadget actual Actaat Budget variance ! variance Forecast
R thousands %
Revenue - Standard H
Goverpance and administration - 1,284,253 | 1,284,253 21,223 : 403,929 321,063 : 82,866 2% 1,284,253
Exacutve and council - - - - - - - .
Budget and-reasury- office- - 00 314,100 27,195 81,207 78,525 2:682 3% 314,100
Corparate services - 970,153 1 970,153 28 22722 242,58 0184 |  33% 79,153
Community and public safety - 2930 22,930 735 3,961 5,732 1T % 22,930
Community and social services - 2,383 2,383 130 343 596 (252): 424 2,383
Sportand recreation - 12,645 1 12,645 39?% 2504 3,161 ®57) 2% 12,648
Public safety - 7,863 7,863 07F 1110 ; 1,966 (356)  -44% 7,863
Housing - 38 39 1 3 10 m % 29
Health - - - - -~ - - -
E fc and envir tal ssrvices - 48,0400 48,040 2,062 5,942 12,010 {6,068), -51% 43,040
Planning and development - 2,18 2h7M8 1,726 4,655 6,930 (2,215 3% 2719
Road fansport - 18,314 18,314 267 572 4,519 @707 1% 18,314
Environmental proteciion - 2,007 2,007 69 415 502 ®n A% 2,007
Trading services - 1,003,517 | 1,003,517 7474 | 224671 0 273,379 {48,708)]  -18% 1,003,517
Electricity - 699,481 . 699,481 53,362 . 162,112 1 174,870 (12,758} 7% 699,481
Water - 263,842 1 266,842 18,1801 41786  §7,210 (25,425))  -38% 268,842
Waste waker management - 87116 67,118 3,361 8,623 16,779 (8,156},  -48% 67,116
Waste management - 58,077 56,077 ¢ 457 | 1214 14518 (2,369 -16% 58,077
Other - - - - - - - -
Total Revenue - Standard - 2,448,740 | 2,448,740 100,494 1 638,502 0 612,185 6,37 4% 2,448,740
Expenditure - Standard
Governance and adminisiration - 468,470 | 468,470 23,268 68500 17,17 {48,567)]  -41% 458,470
Executive and council - 105,632 ] 105,832 3T 17043 26,408 (9,364)  -35% 105,632
Bucget and treasury office - 114,946 1 114,946 69431 16,197 28,737 (12,539 4% 114,946
Corporais services - 247,392 | 247,892 12,547 0 35,290 1,973 (26,683))  43% 247,892
Community and public safety - H57H ] 3057 185603 50808, 96433 (4550  47% 385,731
Community and social services - 81,891 81,881 4,448 13,629 20,473 (6,843)2 -33% 81,891
Sport and zacraation - 160,406 | 160,406 3,830 583 40,102 @ 8% 160,408
Public satety - 13,991 131,991 9,492 25773 32,998 (7,225]§ -22% 131,691
Housing - 7,379 7,319 377 1,347 1,865 (497]% 27% 7,379
Heatth - 50041 4,064 oei 13 1,016 M um 4,064
Economic ard environmental services - 141,338 141,338 5,409 16,293 30,324 (14,230]§ 47% 141,338
Planning and dev elopment - 445881 44,59 28411 78200 141480 (3,326, 0% 44,584
Road transport - 20,073¢ 80,073 2,086 6,529 15,207 (a,m)é 54% 80,073
Environmental protecion - 16,681 16,681 481 1,545 4,170 (2,626]% £3% 16,681
Trading services - 949,167 | 049,167 59,454 209,292 1 231,202 (28,000 -12% 949,167
Electicity - 587,403 0 567,403 44,092 174,942 1 146,851 250811 1% 567,403
Waler - 249,082 249,082 5,896 13,946 62,270 {48,325y  T8% 249,082
Waste water management - 51,204 51,204 3,097 57820 12,80 o 1% 51,204
Wasta management - 61,478 61,478 5989 1 14,652 ' 15,370 (717); -5% 61,478
Other - - - o - - - : -
Total Expenditure - Standard - 1,944,707 ¢ 1,944,707 166,723 © 345025 ¢ 481,366 (135,341)] -28% 1,944,707
Surptus! {Deficit) for the year Z 504,033 ¢ 504,033 2TT1 2IATE| 10,8190 162,659 | 124% 504,033
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1.3 Table C3: Monthly Budget Statement - Financial Performance (revenue and
expenditure by municipal vote)

The table below is an overview of the budgeted financial performance in relation to revenue
and expenditure by vote as well as the operating surplus or deficit.

Vote Description L3 Budget Year 2013114
Audited Original Adjusted ° Monthly @ YTD e Yo YD Fuli Year
Qutcome Budget Budget °  actual Actual : Budget : variance | variance | Forecast
R thousands : Loy
Revenue by Vote :
Vote 1 - Councit - - - - - - - -
Vote 2 - Qffice of the Municipal Manager - - - - - - - : -
Vote. 3.- Straiegic Planning Menitoing and Ev.aluation ' - - - - o - e - e
Voie 4 - Enginearing Services - 1,045,483 1045483 1 74903 212523 200,461 12,062 6.0% 1,045,483
Vote 5 - Community Services - 91,538 91,938 5,700 16,275 ¢ 22,985 (6,710): -29.2% 91,938
Vote 6 - Community Dev elopment - 14,088 14,069 481 1218 3.522 (2.304); 65.4% 14,089
Vole 7 - Corporate and Shared Services - 3,986 | 3,986 - - 997 (987); -100.0% 3,906
Voke 8- Pianning and Economic Development - 13,001 ‘ 13,001 1,215 3124 3,250 (126); -3.9% 13,001
Vote 8- Budget and Treasury - 1,280,243 1,280,243 27195 ¢ 431,064 : 320,061 11,003 34.7% 1,280,243
Total Revenue by Vote - 2,448,740 2,448,740 109,494 664,20{ M5§1‘275 112,928 20.5%: 2,448,740
Expenditure by Vote
Vote 1 - Council - 118,331 . 118,331 3,531 16,956 : 29,583 (12617 42.7% 18,30
Vote 2 - Office of the Muricipal Manager - 25,938 25938 1,678 4,721 6,485 (1,764); -27.2% 25,938
Ve 3 - Strategic Planning Monitoring and Ev afuation - 19,480 19,480 961 2,678 4,870 (2.192); 45.0% 18,480
Voie 4 - Engineering Services - 944,873 944 873 55298 1 222,781 : 236,218 (13,437); -5.7% 944,873
Vo 5- Community Services - 267,175 , 267,715 19,662 48,336 : 66,944 (18,608); -27.8% 267,775
Vo 6 - Communily Development - 225,673 225,673 7,957 19,920 : 56,418 (36,488): 64.7% 225,673
Yote 7 - Cosporate and Shared Sevvices - 167,132 167,132 8,322 23993 41,783 {17,790): 42.6% 167,132
Votg § - Planning and Economic Development - 41,255 41,255 23 6,907 © 10,314 (3,407} -33.0% 41,259
Vote 9 - Budget and Treasury - 114,946 114,946 6,943 16,197 : 28,737 (12,539); -43.6% 114,946
olz 10 - Transport Operations - 19,304 18,304 55 188 4,825 4,638y 66.1% 19,304
Total Expenditure by Vote - 1,944,707 1,944,707 | 106,723 | 382,686 ; 486,177 ¢ (123,481) .25.4% 1,944, 707
Surplus! (Deficit) for the year - 504033 504033 | 27M WiSE 65,000 23648 363.2% 504,033

» Tables C2 and C3 does not include Debt Impairment and Depreciation
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1.4 Table C4 - Monthly Budget Statement - Financial Performance (revenue and

expenditure)

The table below is a view of the budgeted financial performance in relation to the revenue by
source and expenditure by type.

200213 Budget Year 2013/14
Description “hadited | Original | Adjusted | Momthly | YTD ] ¥ | YD YD Full Year
Qutcome | Budget Budget actual . Actual : Budget variance : variance . Forecast
R thousands E : %
Revenue By Source
Fropery rates - 279,863 279,863 22,795 69,584 65,966 (382} 1% 274,853
- Propady- rates - penaliies & eollection-charges- - - - .l - - - -
Service charges - electicity revenue — | eeeaar: euma; s3an 620 14835 (12756) % 699,341
Service chamges - water revenue - 268,788 1 268,788 18,180 68,285~ 67,197 1,088 2% 268,788
Service charges - sanilafion revenue - 67,116 67,116 3,361 13,214 16,779 (3,568) 1% 67,116
Service charges - refuse revernue - 56,457 56,457 4511 ;17,931 14,114 3,816 % 56,457
Service charges - olher - - - - - -~ - -
Rentl of Bedifes and equipment - 17,566 17,566 1,134 3,307 4,391 (1,085) -25% 17,566
Interest earned - external inv esments - 12,600 12,500 - 883 3125 {2,242 T2% 12,500
llerest eamed - cutstanding deblors - 18,000 18,000 4,074 11,849 4500 7,449 166% 18,000
Dividends received - - - - ‘ - - - -
Fines - 6,087 6,087 1 639 1,622 (883) -58% 6,087
Licences and permits - 8,516 8,516 670 2,058 2,129 (74) 3% 8,516
Agency services - Wi 14370 164 444 3,603 (3,248);  -88% 14,770
Transfers recognised - operational - 486,936 486,936 - 173,308 121,734 &1,574 2% 436,936
Oher revenue - 33,392 33,382 1,031 4078 8,348 (4,269) -51% 33,392
Gains on disposal of PPE - 200 200 50 (50} -100% 200
Total Revenue (excluding capital transfers and - | 1.969,533: 1,969,533 | 109,4%4 : 527,756 452,383 35,372 T 1,969,533
contributions}
Expenditure By Type :
Employee related cosis - 448,000 ; 448,000 35,300 108,880 112,000 (5,120} 5% 448,000
Remunerafion of councillors - 23,684 23,684 1,606 5,045 5821 (876) -15% 23,684
Debt impairment: - 40,000 40,000 3333 10,000 10,000 {0} 0% 40,000
Depreciafion & asset impaiment - 232,700 232,700 16,392 58,175 58,175 (v} 0% 232,700
Finance charges - 27,155 27,155 - - 6,788 6,789  -100% 27,155
Bulk purchases - 658,000 658,000 52,605 1 191,025 164,500 25,525 16% 658,000
Other materials - 115,965 115,985 11,444 24,285 28,99 {4,706) -16% 115,965
Contracted setvices - 85,552 85,533 4,483 10849 21,388 {10,739} -50% 85,552
Transfers-and grants - 5140 5140 W 2,080 1,285 775 6% 5,140
Other ex penditure - 308,511 308,530 13,855 ;26,297 77128 (5G,831) -56% 308,511
Loss on disposat of PPE - - - - - - - -
Total Expenditure - 1,944,707 ¢ 1,944,707 ! 141,937 | 434,416 486,117 {59,761) 11% 1,944, 707
Surplus/{Deficit) - 24,826 24,8267 (32,43) 83339 6,207 87,133 L} 24,826
Transfers recognised - capital - 479,207 © 479,207 - - 119,802 ¢ {119,302} (0} 479,207
Contribuiions recognised - capital - - - - - - - -
Contribited assets - - - - - - - -
Surplusi{Deficit) after capital transfers & - 504,033 504,033 (32,43 93,339 126,008 504,033
Tanation - - - - - - - -
Surplusi{Deficit) after taxation T sbagan ¢ sea03s p2aes) @330 20081 504,03
Atributable 0 minorifes - - - - - - -
Surplusi(Deficit) attributable to municipality - 504033 | SDAD33 . (32443) WA 426,008 504,033
Share of surplus/ (deficif) of associate - - - - - - -
Surplus! {Deficit) for the year - 504,033 1 504,033 (32,443); 93,338 1 126,008 504,033
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1.5 Table C6: Monthly Budget Statement - Financial Position

The table below reflects the performance 1o date in relation to the financial position of the

Municipality.
2012113 Budget Year 2013/14
Description Audited Original Adjusted YeartD Full Year
Outcome Budget Budget actual Forecast
R thousands
ASSETS
Current assets !
Cash - 10,000 | 10,000 183,132 10,600
Call investment deposits = 259,600 259,000 524,000 : 259,000 |
Consumer debtors = 231,143 231,143 416,333 231,143
Other debtors - 80,000 80,000 204,440 80,000
Cuwirent porion of long-term receiv ables - 6,590 6,590 6,590 6,590
Inv entory - 61,060 61,000 54,470 61,000
Total current assets -~ 647,732 647,732 1,388,963 647,732
Non current assets i
Long-term receiv ables - 8,567 8,567 11,599 | 8,567
Inv estments - - - - —
Inv estment property - 138,360 138,360 138,360 138,360
Invesiments in Associate - 8,217 8217 8,217 8,217
Property, plant and equipment - 6,643,920 6,643,920 4,861,957 6,643,920
Agriculural - - - - —-
Biological assets - - - - -
ntangible assets - - - - -
Other non-cument assels - — - - -
Total non current assets - 6,799,065 6,799,065 3,020,134 6,799,065
TOTAL ASSETS - 7,446,797 7,446,797 6,408,097 7,446,797
LIABILITIES
Current liabilities
Bank overdraft - - - - -
Borrow ing - 36,363 36,363 36,363 36,363
Consumer deposits - 63,000 63,000 64,166 63,000
Trade and other pay ables - 300,060 300,000 360,532 300,000
Provisions - - - - -
Total current liabilities - 399,363 398,363 461,061 399,363
Non current liabilities
Borrow ing - 225,862 225,862 262,225 225,862
Provisions - 212,740 212,740 177,752 212,740
Total non current liabilities - 438,602 438,602 439,977 438,602
TOTAL LIABILITIES - 837,965 837,965 901,038 837,965
NET ASSETS - 6,608,832 6,608,832 5,508,059 6,608,832
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Deficit) - 5,826,559 5,826,559 4,737,220 5,826,559
Reserves - 782,273 782,273 770,839 782,273
TOTAL COMMURNITY WEALTHIEQUITY - 6,608,832 6,608,832 : 5,508,059 6,608,832
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Definitions of financial position categories

Description

Definition

Cash

Call Investment Deposit

Coensumer Debtors

Other Deblors

Inventory

Long-term receivabies
Invesiments

Investment Property

Invesimentin associate

Property, Plant and Equipment

Agricuttural

Biological Assets

Intangible assets

Bormrowing

Consumer Deposits

Trade and other payables

Provisions

[Bomowing

Accumulaled Surplus/{(Deficit)

Reserves

Current portion of long-term receivables

Cash includes cash on hand, cash with banks, notice deposits and deposits with a maturity of
three months or less, readily convertibie to cash withowl significant change in value

Call invesiment deposits includes shori-term bank and other deposits with a maturity of more than
three maonths but less than twelwe months

A customer of an entity who has not yet paid for municipal goods and senices rendered
A customer of an entity who has not yet paid for sundry senvices rendered and /for fines imposed

That portion of long-term receivables that will become due in the next operating year

Inventory consisis of goods purchased and held for resale and gocds produced by the Gily.
Inventory also includes raw materials and supplies to be used in works and processes

Receiables that become due onlyin the financial years after the next one

Investments incliude bank and other deposits with a maturity of more than twelve months

I land and buildings heid to earn rentals or for capital appreciation or both, as opposed to being
used for production or for the supply of goods or senvices or for administrave purposes, or

intended for sale in the normal course ¢f operations

Itis an investment in an eatity in which the investor has significant influence but is neither a
controlied entity nor a joint venture of the City

remals 1o others or for administrative purposes, and are expected to have a useful life of more than
one reporing period

biological assels for $ale or conversion inie agricultural produce or into additional biclogica!
assets

degeneralion, production and procreation that cause qualitative or quantitative changes in
abiological asset

Identifiable non-monetary asset without physical sukstance or form, held for use in the production
or supply of goods or senvices, for rental to others or for administrative purposes

Bank overdraft includes that the amount overdrawn on the bank account and represents a shori-
term debd faciiity repayabie to the bank. The City has not negotiated any overdraft facilities

Borrowing is that portion of loans taken up bythe council which are due and payapie within the next
tweive months

Amounts held by the City as security over the provisions of sendces on credit and repayable on
termination of accounts

municiplaity

A present obligation arising from past evenis, the seftlernent of which is expected to resultin an
outflow of resources and will be taking place in the next 12 months

Bormrowing is that portion of loans taken up by the council which are due and payable ionger than
tweive months {i.e exclude that tamount of totai loans included under current liabitities)

The surpius of an entity that has accumulated since the beginning of the entitys existence

Funds set aside from accumuiated surpluses for statutory as well as specific requirements

12
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1.6 Table C7 Monthly Budget Statement - Cash Flow
The Municipality's cash flow position and cash/cash equivalent outcome is shown in the

table helow

201213 Budget Year 2013114
Description Audited Originai  Adjusted = Monthly YW | YD | ¥ID ¥iny Fuil Year
Qutcome Budget Budget actual actual budget : variance | variance . Forecast
R thousands : %
CASH FLOW FROM OPERATING ACTIVETIES
Receipts |

Raepayers and other - 1,452,097 + 1,452,007 | 326,312 ¢ 526,837 363,024 1638131 45% 1,452,097

Govemment - operaling - 486,836 486,938 - T OIGBSTZE 12173 4683 3% 486,936

Govemment.- capial - arg20y ATed0r - owsiabe] uos02] 31862 3% 479, 207

interest = 30;560 - 30,500 ; (145} 3.4755 1,625 4,149y -54% 30,500

Dividends - - - - - - - -
Payments : !

Suppliers and employees - (1,644.852)? (1.544,852): {389,741); (882,945): 11,213} 271,732 -66% {1,644,852)

Finance charges - {27, 155)% (27,155); - - {6,788} (6,789  100% {27,155)

Transkers ang Grants - - - - - - - -
NET CASH FROMNUSED) OPERATING ACTIVITIES - 116,133 18,733 {63,574); 167,294 194,183 {26,889): -14% 776,733
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Procesds on disposal of PPE - - - - . - - -

Decrease {Increase) in nen-cument debiors - 14,000 : 14,000 13 30 3,500 (3,470} 99% 4,000

Decrease {increase) other non-cumrent receiv ables - - _ - - - - -

Decrease (increase) in non-cument invesiments - - - - - - - -
Payments _

Capilai assels - (708617} (708,817 (1571}, (37,217); (177,154) (130,838)i 79% (708,617}
NET CASH FROM/(USED) INVESTING ACTIVITIES - (694,647 {694,617) {11,556) {37,287} (173.854) (136,388} 79% {694,617
CASH FLCWS FROM FINANCING ACTIVITIES
Receipts

Short leem loans - - - - - - - -

Bomow ing long ferm/refinancing - - - - - - - -

I (di }in deposis - 5,000 5,000 286 875 1,250 {375):  -30% 5,000
Payments :

Repayment of borrow ing - - - - - - - -
NET CASH FROMI{USED) FINANCING ACTIVITIES - 5,600 5,000 286 815 1,260 WL 0% 5,000
NET INCREASE! (DECREASE) IN CASH HELD - 87,118 87,116 (74,847); 130,883 ; 21,779 87,116

Cashicash equivalents at beginning: - - - - - -

Cash/cash equivalents at month/year end: - 87. 116 87,116 130,883 2,779 87,116

<« On inferest the system pulls the incorrect portion of transaction, they are still

investigating.
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PART 2- SUPPORTING DOCUMENTATION

Section 1 — Debtors’ analysis
The debtor analysis provides an age analysis by revenue source and customer category.

SC3 Monthly Budget Statement - Aged Debtors

Description Budget Year 2013/14

- 31~ 61 - 91- 121- 15t -| 181 Days - Over 1 Total
R thousand 30 Days| 60Days| 90Days| 120 Days| 150 Days| 180 Days 1 Year Year -
Deblars Age Analysis By Tricome
Source
Exchange Transactions - Water 17,956,131]12,950,858] 9,247,051 6,620,667| 8,658,740 6,216,158]33,302 517} 18,7255625| 113,677,748
Exchange Transactions - Electricity 20,344,808( 8,706,256{ 7,032,930| 3,935,627 4,082,317 2,934,782{15324,171| 7,926,047 70,256,837
Trangactions - Property Rates 12,047,611 7,370,375] 5,891,653[ 5,240,702| 4,717.098] 4,420,945]23,101,989| 12,796,210| 75,586,563
Transactions - Waste Water 1,775,582| 1,035,716 743,982 630,623 561,008 512,989 2,595,609| 1,764,068 9,619,757
Transactions - Waste Management 2,464 B8F| 1,590,562 1,169,525 961,114 850,827 772,779 3,943,335| 2,278,746| 14,031,576
Transactions - Property Rental 0 0 0 0 0 0 0 0 ¢]
interest on Arrear Debtor Accounts 1,555 317,571 408,552 278,128 317433 255,280| 4,456,142] 11,973,179] 18,007,840
fruitiess and wasteful Expenditure 0 0 0 0 0 0 o} 0 0
QOther -53,922,3356] 1,007,705 581,628 471,039 B4Z 065 488,513 2,773,829} 220,847 6261 173,180,069
Total By income Source 668,038 33,069,042| 25,075,321| 18,137,800 15,999,579 15,601,445| 85,497 ,663| 276,311,501 474,360,389
Debiors Agé Analysis By Customer
Group
Organs of State 263,298 158,210 183,749 174,125 119,058 57,200 548 910; 2,835540f 4,340,090
Commercial 6,981,976(11,278,747| 8,397,703] 4,746,591 4811601 3,332,014|17,711,178] 66,66%,3551123,921,165
Households 2,816,026| 19,371,557| 14,784,393{ 11,513,961! 13,307,151 10,392,509| 56,384,000| 155,902,721| 284,472 411
Other -9,393,262( 2,260,528| 1,709,475 1,703,123{ 1,761,770| 1,819,721)10,853,483( 50,911,884| 61,626,723
Total By Customer Group 668 038( 33,069,042| 25,075,321 18,137,800] 1%,999,579( 15,601,445 85,497,663 | 276,311,501 474,360,389

Fruitless and Wasteful expenditure are still being investigated
The debtor's age analysis includes only those amounis which have béecome due and
not the future amounts which are still payable on the due date.
e The debt book is gradually reducing, the steady reduction is because of the
arrangemenis, and the limited resources available for enforcing credit control and

debt collection.
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Section 2 — Creditors’ Age analysis

The creditors’ analysis contains an aged analysis by customer type

2.1Table SC4 Monthly Budget Statement - Aged Creditors

Description Budget Year 201$i114 Pioryear
6 5 IR T Oveed | TORBY o for chan
R thousands 30 Days : 120Days 150 Days ! 180 Days Year days | (same pariod)
Creditors Age Analysis By Customer Type ' '
Bk Blesticiy 578 - , ; 558
Bulk Water 14,222 - - - 14,222
PAYE deducions - - - - -
VAT (output less inpul) - - - - -
Pensions / Retrement deductions - - - -
Loan repayments - - - - -
Trade Credilers 2727 8,32 - - 11,089
Audiior General - - _ _ _
Oher - - - - -
Total By Ageing 62,527 8,362 - - 70,839 -

o Eskom only payable on the 10 Cctober 2013

e Lepelle Northern Water only payable on the 30 October 2013

o Trade Creditors (91-120 days)
- : Dispute on Bytes invoice R 962 315
: Dispute on Kaizer Chiefs R 4 400 000
: Dispute on Black Lecpards R 3 000 000

15




Monthly Budget for period September 2013/2014)

Section 3 — Investment portfoiio analysis

The investment portfolic analysis includes information on the institution where funds are
invested, pericd of investment, type of investment and accrued interest for the month.

3.1 Table SC5 Monthly Budget Statement - investment portfolio

Type of Expirydate of |Accrued; Yield [Marketvalue| Withdrawn/! {Market value
Investments by maturity pesiod of lwestment investment i;ite rest| for the | at beginnin?] . Re at end of the |
Narme of institution & imvestment D] Investment or the § menth | ofthe month | investment | - month
month 1
(%)
R thousands YrsiMonths
Municipality
PHA 10 Years. ~ |Long ierm deposit | 04 November 2015 - | 0.0% | 821738900 -0.00 8,217,380.00
Standard Bank 4 Years Call-deposit Calideposit 180 | 4.5% | 58,999,600.00 0:80| 58,999,800.00
ABSA 3 Months Fixed deposit | 26 December 2013 259 | 5.2% |50,000,000.00 20,000,00050( 70,000,000.00
Standard Bank 3 Months Fixed deposit | 26 Decernber 2013 199 [ 5.1% | 65,000,000.00{-10,000,000.00( 55,000,000.00
NED 3 Months Fixed deposit {26 December 2013 220 | 5.2% |[65,000,000.00| -5,000,000.60] 60,000,000.00
FNB 3 Months Fixed deposit |26 December 2013 220 | 5.2% |40,000,000.00| 20,000,000.00| 60,006,000.00
Municipality sub-total - - - 312,217
TOTAL INVESTMENTS AND INTEREST - - - 2,217

Deposits expired on the 25 September 2013 and was reinvested on the 26 September 2013
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Monthly Budget for period September 2013/2014}

Section 5 - Municipal Manager Quality certification

{, Constance Mametja, the Municipal Manager of Polokwane Local Municipality, hereby
Certify that —

00 The Monthly Budget Statement

O Quarterly report on the implementation of the budget and financial state affairs of the

municipality

For the month of September 2013 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under that Act.

Print name: | (& M anm t“;lq

Municipal Manager of Polokwane Local Municipality: LIM354

Signature : \w

T
Date . DB I 10} 013
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